
FORM 3160-3 SUBMIT IN TRIPLICATE* Fonn approved.
(Decembe. 1990) (Other instructions on Budget uureau No. 1004-0136

reverse side) Expires December 31, 1991'
UNITED STATES

DEPARTMENTOF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT U-73088
6. IF INDIAN, ALOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
la.TYPEOFWORK DRILL X |DEEPEN 7.UNITAGREEMENTNAME

lb. TYPE OF WELL

OIL GAS SINGLE MULTIPLE . 8. FARM OR LEASE NAME

WELL |X j WELL OTHER ZONE ZONE | | N. Monument Butte Federal
2. NAME OF OPERATOR 9. WELL NO.

Inland Production Company #10-27
3. ADDRESS OF OPERATOR 10 FIELD AND POOL OR WILDCAT

P.O. Box 790233 Vernal, UT 84079 Phone: (801) 789-1866 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 11. SEC., T., R., M., OR BLK.

At Surface NW/SE AND SURVEY OR AREA

At proposed Prod. Zone 1980' FSL & 1980' FEL Sec. 27, TSS, R16E

14.DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE

10.2 Miles southwest of Myton, Utah Duchesne UT
15.DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17.NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to nearest drig. unit line, if any)

1980' 1198.94 40
18.DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT. Rotary
1320' 6500'
21 ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

5568.4' GR 3rd Quarter 1997

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHTIFOOT SETTING DEPTH QUANTITY OF CEMENT

12 1/4" 8 5/8" 24# 300' 120 sx
7 7/8" 5 1/2" 15.5# TD 400 sx followed by 330 sx

See Detail Below

The actual cement volumes will be calculated off of the open hole logs, plus 15% excess.
SURFACE PIPE - Premium Plus Cement, wl2% Gel, 2% CaCl2,1/4#Isk Flocele

Weight: 14.8 PPG YIELD: 1.37 Cu Ft/sk H2O Reg: 6.4 Gallsk
LONG STRING - Lead: Hibond 65 Modified

Weight: 11.0 PPG YIELD: 3.00 Cu Ft/sk H20 Req: 18.08 Gallsk
Tail: Premium Plus Thixotropic
Weight: 14.2 PPG YIELD: 1.59 Cu Ft/sk H20 Req: 7.88 Gallsk

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is todeepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pettinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24.SIGNED

TITLE District Manager DATE 6/6/97
Brad Mecham

(This space for Federal or State office use)

PERMIT NO O | Q § APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDIT ODN ANY

TITLE $ fg gy r€ C DAR

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its



INLAND PRODUCTION CO.
Well location, N. MONUMENTBUTTE //10-27, °

TBS, Ri6E, S.L..B.&M. located as shown in the NW 1/4 SE 1/4 '

of Section 27, TSS, R16E, S.L.B.&M. Duchesne
r to County, Utah.
5 ass ¢ap

on o'r ston., BASIS OF ELEVATIONN89 50'W - 40.12 (G.L.0.) S89°56'29"W 2644.14' (Meas.)
1970 y SPOT ELEVATIONAT THE NORTHEAST CORNER OF SECTION
Brass cap a 27, TSS, R16E, S.L.B.&M. TAKEN FROM THE MYTONSEto" Nigh

QUADRANGLE,.UTAH, DUCHESNE COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPH1CMAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.
SAID ELEVATIONIS MARKED AS BEING 5501 FEET.

N

1910
Brass ¢ap i

°g N. MONUMENTBUTTE /10-27 eso. SC A LE
Elev. Ungraded Ground = 5569'

CERTIFICATE
00 THIS IS TO CERTIFYTHAT THE ABOVE PLAT WAS PREPARED FROM
CS FIELDNOTES OF AC1UALSURVEYS MADÉBY MEOR UNDER MY

SUPERVISIONAND THAT THE SAME E TRUEAND CORRECTTO THE
BEST OF MY KNOWLEDGEAND 9

co
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REGISTRA110NNO. 161319
STAlE OF UTAH

1910
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LEGEND: SCALE DATESURVEYED: DATE DRAWN:
1" = 1000' 11-27-96 12-11-96

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELL HEAD. D.A. M.C. D.R.B. G.L.O. PLAT
= SECTION CORNERS LOCATED. WEATHER FILE

COLD INLAND PRODUCTION



O O

INLAND PRODUCTION COMPANY
N. MONUMENT BUTTE FEDERAL #10-27

NW/SE SECTION 27, TSS, R16E
DUCHESNE COUNTY, UTAH

TEN POINT WELL PROGRAM

1. GEOLOGICSURFAÇE FORMATION;

Uinta formation of Upper Eocene Age

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIÇMARKERS;

Uinta 0' - 3050'
Green River 3050'
Wasatch 6500'

3. ESTIMATED DEPTBS OF ANTICIPATED WATER, DIL, GAS OR MINERALS;

Green River Formation 3050' - 6500' - Oil

4. PROPOSED ÇASINGPROGRAM

8 5/8", J-55, 24# w/ ST&C collars; set at 300' (New)
5 1/2", J-55, 15.5# w/ LT&C collars; set at TD (New)

5. MINIMUM SPEÇIFIÇATIONS FOR PRESSURE ÇONTROL;

The operators minimum specifications for pressure control equipment are as follows:

A 8" Series 900 Annular Bag typeBOP and a 8" Double Ram Hydraulic unit with a closing unit
will be utilized. Function test of BOPS's will be checked daily.

(See Exhibit F)

6. TYPE AND CHARAÇTERISTIÇS OF THE PROPOSED ÇIRCULATION MUDS;

The well will be drilled with fresh water through the Uinta Formation. From the top
of the Green River Formation @3050'±, to TD, a fresh water/polymer system will be
utilized. If necessary to control formation fluids, the system will be weighted with the
addition of bentonite gel, and if conditions warrant, barite. Clay inhibition will be achieved
with additions or by adding DAP (Di-Ammonium Phosphate, commonly known as fertilizer).
This fresh water system will contain Total Dissolved Solids (TDS) of less than 3000 PPM.
Neither potassium chloride or chromate's will be utilized in the fluid system. The anticipated
mud weight is 8.4 ppg and weighted as necessary for gas



O O
N. MONUMENT BUTTE FEDERAL #10-27

7. AUXILIARYSAFETY EQTIPMENT TO BE USED:

Auxiliary safety equipment will be a Kelly Cock, bit float, and a TIW valve with drill pipe
threads.

8. TESTING, LOGGING AND CORING PROGRAMS:

No drill stem testing has been scheduled for this well. It is anticipated at this time that
the logging will consist of a Dual Induction Laterolog, Gamma Ray/Caliber from TD to
base of surface casing @300'±, and a Compensated Neutron-Formation Density Log.
Logs will run from TD to 3500'±. The cement bond log will be run from PBTD to cement
top. An automated mud logging system will be utilized while drilling to monitor and record
penetration rate, and relative gas concentration, in the fluid system.

9. ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:

The anticipated bottom hole pressure is 1800 psi. It is not anticipated that abnormal
temperatures will be encountered; nor that any other abnormal hazards such as H2S will be
encountered in this area.

10. ANTICIPATED STARTINGDATE AND DURATION OF THE OPERATIONS:

It is anticipated that the drilling operations will commence in third quarter of 1997,
and take approximately six days to drill.
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INLAND PRODUCTION COMPANY
N. MONUMENT BUTTE FEDERAL #10-27

NWISE SECTION 27, TSS, R16E
DUCHESNE COUNTY, UTAH

THIRTEEN POINT WELL PROGRAM

1. EXISTING ROADS

See attached Topographic Map "A"

To reach Inland Production Company well location site N. Monument Butte Federal #10-27
located in the NW 1/4 SE 1/4 Section 27, T8S, R16E, S.L.B. & M. Duchesne County, Utah:

Proceed westerly out of Myton, Utah along Highway 40 - 1.5miles ± to the junctionof this
highway and Utah State Highway 53; proceed southerly along Utah State Highway 53 - 6.3
miles to its junctionwith an existing dirt road to the southwest; proceed southwesterly along
this road - 2.4 miles to its junctionwith the proposed access road, to be discussed in Item #2.

The highways mentioned in the foregoing paragraph are bituminous surfaced roads to the point
where Highway 216 exists to the South, thereafter the roads are constructed with existing
materials and gravel. The highways are maintained by Utah State road crews. All other roads
are maintained by County Crews.

The aforementioned dirt oil field service roads and other roads in the vicinity are constructed out
of existing native materials that are prevalent to the existing area they are located in and range
from clays to a sandy-clay shale material.

The roads required for access during the drilling, completion and production phase will be
maintained at the standards required by the BLM or other controlling agencies. This
maintenance will consist of some minor grader work for smoothing road surfaces and for snow
removal.

2. PLANNED ACCESS ROAD

See Topographic Map "B".

The planned access road leaves the existing location described in Item #1 in the NEl/4 SE 1/4
Section 27, T8S, Rl6E, S.L.B. & M., and proceeds in a westerly direction approximately
.3 miles±, to the proposed location site.

The proposed access road will be an 18' crown road (9' either side of the centerline) with drainage
ditches along either side of the proposed road whether it is determined necessary in order to
handle any run-off from normal meteorological conditions that are prevalent to this area. The
maximum grade will be less than
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There will be no culverts required along this access road. There will be barrow ditches and
turnouts as needed along this road.

There are no fences encountered along this proposed road. There will be no new gates or cattle
guards required.

All construction material for this access road will be borrowed material accumulated during
construction of the access road.

3. LOÇATION OF EXISTING WELLS

There are nineteen (19) producing , one (1) P&A, and three (3) water injection Inland Production
wells, within a one (1) mile radius of this location. See Exhibit "D".

4. LOCATION OF EX15TINGAND/OR PROPOSED FACILITIES

There are no existing facilities that will be used by this well.

It is anticipated that this well will be a producing oil well.

Upon construction of a tank battery the well pad will be surrounded by a dike of sufficient
capacity to contain at minimum the entire contests of the largest tank within the facility battery.

Tank batteries will be built to BLM specifications.

All permanent (on site for six (6) months or longer) structures, constructed or installed
(including pumping units), will be painted Desert Tan. All facilities will be painted
within six months of installation.

5. LOCATION AND TYPE OF WATER SUPPLY

Inland Production Company has purchased a 3" water connection with Johnson Water District
to supply the Monument Butte, Travis, and Gilsonite oil fields. Johnson Water District has
given permission to Inland Production Company to use water from this system, for the purpose
of drilling and completing the N. Monument Butte Federal #10-27. A temporary line may be used
for water transportation from our existing supply line, from Johnson Water District (See Exhibit
"G",) or trucked from Inland Production Company's water supply line located at the Gilsonite
State #7-32 (SW/NE Sec. 32, TSS, Rl7E), or the Monument Butte Federal #5-35 (SW/NW Sec.
35, T8S, Rl6E), or the Travis Federal #15-28 (SWISE Sec. 28, T8S,R16E). See Exhibit"C".

There will be no water well drilled at this site.

6. SOURÇE OF ÇONSTRUÇTION MATERIALS

See Location Layout Sheet - Exhibit "E".

All construction material for this location shall be borrowed material accumulated during
construction of the location site and access road.

A mineral material application is not required for this location.
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7. METHODS FOR HANDLING WASTEDISPOSAL

See Location Layout Sheet - Exhibit "E".

A small reserve pit (80 X 40 X 8' deep, or less) will be constructed from native soil and clay
materials. A water processing unit will be employed to continuously recycle the drilling fluid
as it is used, returning the fluid component to the drilling rig's steel tanks. The reserve pit will
primarily receive the processed drill cuttings (wet sand, shale & rock) removed from the well
bore. Any drilling fluids which do accumulate in the pit as a result of sale-shaker carryover,
cleaning of the sand trap, etc., will be promptly reclaimed by the water recycling unit and then
returned to the steel rig tanks. All drilling fluids will be fresh water based containing DAP
(Di-Ammonium Phosphate, commonly known as fertilizer), typically containing Total Dissolved
Solids of less than 3000 PPM. No potassium chloride chromate's, trash, debris, nor any other

substance deemed hazardous will be placed in this pit. Therefore, it is proposed that no
synthetic liner be utilized in the reserve pit.

All completion fluids, frac gels, etc., will be contained in steel tanks and hauled away to
approved commercial disposal, as necessary.

A portable toilet will be provided for human waste.

A trash basket will be provided for garbage (trash) and hauled away to an approved disposal site
at the completion of the drilling activities.

Immediately upon first production, all produced water will be confined in storage tanks. Inland
requests temporary approval to transfer the produced water to Inland's nearby waterflood, for
re-injection into the waterflood reservoirs via existing approved injection wells. Within 90
days of first production, a water analysis will be submitted to the Authorized Officer, along
with an application for approval of this, as a permanent disposal method.

8. ANCILLARY FAÇILITIES

There are no ancillary facilities planned for at the present time and none foreseen in the near
future.

9. WELL SITE LAYOUT

See attached Location Layout Sheet - Exhibit "E".

The reserve pit will be located on the west between stakes 4 & 5.

There will be no flare pit on this well.

The stockpiled topsoil (first six (6) inches) will be windrowed on the east
side between stakes 2 & 8.

Access to the well pad will be from the north between stakes 7 & 8.
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Fencing Requirements

All pits will be fenced according to the following minimum standards:

a) A 39 inch net wire shall be used with at least one strand of barbed wire on top of the net.

b) The net wire shall be no more than two (2) inches above the ground. The barbed wire
shall be three (3) inches above the net wire. Total height of the fence shall be at least
forty-two (42) inches.

c) Corner posts shall be cemented and/or braced in such a manner to keep tight at all
times.

d) Standard steel, wood or pipe posts shall be used between the corner braces. Maximum
distance between any two posts shall be no greater than sixteen (16) feet.

e) All wire shall be stretched, by using a stretching device, before it is attached to the
corner posts.

The reserve pit fencing will be on three (3) sides during drilling operations and on the
fourth side when the rig moves off location. Pits will be fenced and maintained until
cleanup.

10. PLANS FOR RESTORATIO/V OF SURFACE

a) Producing Location

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, equipment, debris, material, trash and junk not required for
production.

The reserve pit and that portion of the location not needed for production facilities/
operations will be re contoured to the approximated natural contours. The reserve pit
will be reclaimed within one hundred twenty (120) days from the date of well
completion . Before any dirt work takes place, the reserve pit must have all fluids
and hydrocarbons removed.

When the drilling and completion phase ends, reclamation of unused disturbed areas on
the well pad/access road no longer needed for operations, such as cut slopes, and fill
areas will be accomplished by grading, leveling and seeding as recommended by the
Authorized Officer. The seed mixture will be per B.L.M. and stated in the conditions
of approval.

b) Dry IIole Abandoned Location

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment and the B.L.M. will attach the appropriate surface
rehabilitation conditions of approval.

11. SURFA CE O WNERSIIIP - Bureau Of Land Management
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12. OTIIER ADDITIONAL INFORMATION

a) Inland Production Company is responsible for informing all persons in the area who
are associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, Inland is to immediately
stop work that might further disturb such materials, and contact the Authorized Officer.

b) Inland Production will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. On B.L.M. administered land it is
required that a Pesticide Use Proposal shall be submitted, and given approval, prior to
the application of herbicides or other possible hazardous chemicals.

c) Drilling rigs and/or equipment used during drilling operations on this well site will not
be stacked or stored on Federal Lands after the conclusion of drilling operations or at
any other time without B.L.M. authorization. However, if B.L.M. authorization is
obtained, it is only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities.

The Archaeological Cultural Resource Survey Report is attached.

Inland Production Company requests that a pipeline ROW be granted to the N. Monument Butte
Federal #10-27, from N. Monument Butte Federal #9-27, (approximately 1320',) for a 3" poly
fuel gas line and a 4" poly gas gathering line. Both lines will be run on surface, adjacent to road-
way. A temporary line may be used from Johnson Water District to provide water for drilling and
completion. See Exhibit "G".

Additional Surface Stipulations

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with all applicable laws and regulations. Onshore Oil and Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees. Inland Production is fully responsible for
the actions of its subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

Hazardous Material Declaration

Inland Production Company guarantees that during the drilling and completion of the N.
Monument Butte Federal #10-27 we will not use, produce, store, transport or dispose 10,000#
annually of any of the hazardous chemicals contained in the Environmental Protection Agency's
consolidated list of chemicals subject to reporting under Title III Superfund Amendments and
Reauthorization Act (SARA) of 1986. Inland also guarantees that during the drilling and com-
pletion of the N. Monument Butte Federal #10-27, we will use, produce, store, transport or
dispose less than the threshold planning quantity (T.P.Q.)of any extremely hazardous
substances as defined in 40 CFR 355.

A complete copy of the approved APD, if applicable, shall be on location during the
construction of the location and drilling activities.

Inland Production Company or a contractor employed by Inland Production shall contact the
B.L.M. office at (801) 789-1362, 48 hours prior to construction activities.

The B.L.M. office shall be notified upon site completion prior to moving on the drilling rig.

5
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13. LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Brad Mecham

Address: P.O. Box 1446 Roosevelt, Utah 84066

Telephone: (801) 722-5103

Certification

Please be advised that INLAND PRODUCTION COMPANY is considered to be the
operator of Well #10-27 NW/SE Section 27, Township 8S, Range 16E: Lease #U-62848
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident
#4488944.

I hereby certify that I, or persons under my direct supervision have inspected the
proposed drillsite and access route; that I am familiar with the conditions which currently exist;
that the statements made in this plan are true and correct to the best of my knowledge; and that
the work associated with the operations proposed here will be performed by Inland Production
Company and its contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject to the provisions of 18 U.S.C.
1001 for the filing of a false statement.

Date Brad Mecham
District Manager
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EXHIBIT "E"

INLAND PRODUCTION CO.
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EXHIBIT "E-1"

INLAND PRODUCTION CO.
TYPICALCROSS SECTIONS FOR

section N. MONUMENTBUTTE #10-27
scale SECTION27, T8S, R16E, S.L.B.&M.
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F/LL --

- Finished Grade
SM. 1+45

Preconstruction
Grade 10' 30°

32' 100'
S/ope= 1 1/2. 1
(Except Pit)

-
,, I

SM. 0+81

32' 100'

CUT '¯¯
··---

-----

----
. ..

SM. 0+00

EXCESS MATERIALAFTER
APPROXIMATE YARDAGES 5% COMPACTION = 950 Cu. Yds.

CUT Topsoil & Pit Backfill = 950 Cu. Yds.

(6") Topsoil Stripping = 750 Cu. Yds. (1/2 Pit Vol.)

Remaining Location = 1,J40 Cu. Yds. EXCESS MATERIALAfter = 0 Cu. Yds.
Reserve Pit is Backfilled &

TOTAL CUT = 2,090 CU.YDS. Topsoil is Re-distributed

FlLL = 1,080 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 Fast * Vernal, Utah 84078 * (ß01)



e EXIIIBIT "F"

!!AM11PE B.0.e. 2-M SYSTEM
Hake:
Size:
Model:

2" Minlmum

2" Minimum .

2" Mintoum
2" Minimum

GALTO CLOSE
AnnularBOP - i

Gal.

x2 . Tota1Gal.

Roundingofftothenext hlglier
Incrementof 10 gal. would require

Gal. (totalIluid& nitro



EXHIBIT "G"

PROPOSED\/ TIEINATPROPOSID
PIPELINE NMB#9-27

e .

'~~ ' 5

PROPOSED
ACCESSROAD

P.roposed Location:
N. MONUMENT BUTTE ..

#10-27



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/20/97 API NO. ASSIGNED: 43-013-31905

WELL NAME: N MONUMENT BUTTE FED 10-27
OPERATOR: INLAND PRODUCTION COMPANY (N5160)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWSE 27 - TO8S - R16E
SURFACE: 1980-FSL-1980-FEL TECH REVIEW Initials Date
BOTTOM: 1980-FSL-1980-FEL
DUCHESNE COUNTY Engineering
MONUMENT BUTTE FIELD (105)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 73088 Surface

PROPOSED PRODUCING FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond: Federal[ State[] Fee[]

(Number /µ/gg f//// ) R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number Griçut,-r; y,yr; 7-y2) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:



e O
OPERATOR: INLANDPRODUCTION (N3800)

FIELD: MONUMENT BUTTE (105)

SEC, TWP, RNG: 26, &27, T8S, R16E

COUNTY: DUCHESNE UAC:R649-3-2

PLEASANTVALLEY 4
GRRV XXXXX

xxxxx

GRRV GRRV

XXXÝX ® MBF 4-26
GRRV XXXXX

MBFio-27

• MBF 10-27 MSF 9-27
,sang GRRV

GRRV i

MBF 16-27 4 ,
GRRV*.

GRRY GRRV GHEN GRRV GRRV GRRV

GRRY
GRRV

XXXXX GRRV samp GRRY sesv GRRY GRRV
GRRV GRRV

GRRV GRRV GRRV
GRRV GRRV GRRY µ¡qq GRRY GRRV GRRV GRRV

GRW •
GRRV

GRpRV
GRRV GRRV

GRRV GRRV GRRV
GRpRV

GRRV
GRRV

GRRV MONUMENT BUTIE .."sv
.o .o

• .- - .

GRRV * GRRV GRRV GRRV GRRV pggy
GREV

PREPARED:
DATE:



FORM 3160-3 SUBMIT IN TRIPLICATE* Form ap roved.
(D - ber 1990) (Other instructions on Budget ureau No. 1004-0136

reverse side) Expires December 31, 1991
'

. UNITEDSTAT
DEPARTMENTOF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMANAGEMENT U-73088
6. IF INDIAN, ALOTTEE OR TRIBE NAME

APPLICATIONFOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK
la TYPEOFWORK DRILL CDEEPEN i | 7.UNITAG NAME

lb.TYPEOFWELL gjg )
OIL GAS SINGLE MULTIPLE . 8. FARM OR LEASE NAME

WELL WELL OTHER ZONE ZONE N. Monument Butte Federal

2. NAME OF OPERATOR 9. WELL NO.

Inland Production Company #10-27
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT

P.O. Box 790233 Vernal, UT 84079 Phone: (801) 789-1866 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) I1. SEC., T.,R., M., OR BLK.

At Surface NW/SE RECF iVRO AND SURVEY OR AREA

At proposed Prod. Zone 1980' FSL & 1980' FEL Sec. 27, TSS, R16E
JUN1 9 1997

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE

10.2 Miles southwest of Myton, Utah Duchesne UT
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TOTHIS WELL

OR LEASE LINE, FT.(Also to nearest drlg. unit line, if any)

1980' 1198.94 40
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT. Rotary
1320' 6500'
21. ELEVATIONS (Show whether DF, RT, OR, etc.) 22. APPROX. DATE WORK WILL START*

5568.4' GR 3rd Quarter 1997

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING wmGHTIFogr SETTING DEPTH QUANTITY OF CEMENT

12 1/4" 8 5/8" 24# 300' 120 sx
7 7/8" 5 1/2" 15.5# TD 400 sx followed by 330 sx

See Detail Below
lii

The actual cement volumes will be calculated off of the open hole logs, plus 15% em
SURFACE PIPE - Premium Plus Cement, wl2% Gel, 2% CaCl2,1/4#lsk Flocele

Weight: 14.8 PPG YIELD: 1.37 Cu Ft/sk H2OReq: 6.4 Gallsk
LONGSTRING - Lead: Hibond 65 Modified AUGQj 19g]

Weight: 11.0 PPG YIELD: 3.00 Cu Ft/sk H20 Req: 18.08 Gallsk
Tail: Premium Plus Thixotropic
Weight: 14.2 PPG YIELD: 1.59 Cu Ft/sk H20 Reg: 7.88 Gallsk DIV.OFOIL,GAS&MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give dataon pmsent productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Giveblowout preventer program, if any.

24.SIGNED

TITLE District Manager DATE ÓÍÓÍ¾
"~ Brad Mecham

(This space for Federal or State office use)

PERMITNO. NOTICEOFAPPROVALPROVALDATE

Application approval does notwarrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

Assistant Field Manager JUL 2 8 1997
APPROVED B TITLE DATE

CONDITI NOOF APPROVAL ATTACHED
TO OPERATOR COPY

') -- Û *See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its
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Well No.: N. Monument Butte Federal 10-27

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Inland Production Company

Well Name & Number: N. Monument Butte Federal 10-27

API Number: 43-013-31905

Lease Number: U -73088

Location: NWSE Sec. _27_ T.L R. 16E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionof
location and access roads.

Location Completion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingall casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well No.: N. Monument Butte Federal 10-27

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this application does not warrant or certifythat the applicantholds legal or

equitabletitle to those rights in the subject lease which would entitle the applicantto conduct

operations thereon.

All lease and/or unit operationswillbe conducted in such a mannerthat fullcomplianceis

made with applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the

approved plan of operations. The operator is fullyresponsiblefor the actions of his

subcontractors. A copy of these conditionswillbe furnished the field representative to insure

compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well

is being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at WhichOil, Gas, Water, or Other Mineral Bearinq Zones are

Expected to be Encountered

Report SL water shows and water-bearing sands to Tim Ingwellof this office prior to

setting the next casing string or requesting plugging orders. Faxed copies of

State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,

submit samples to this officealong withany water analyses conducted.

All usable water and prospectively valuable minerals(as described by BLMat onsite)

encountered during drilling,willbe recorded by depth and adequately protected. AIIoil

and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirementsof Onshore Oil

and Gas Order No. 2 for equipmentand testing requirements,procedures, etc., for a

2M system and individualcomponents shall be operable as designed. Chart recorders

shall be used for att pressure tests.

Test charts, withindividual test results identified,shall be maintained on location while

drillingand shall be made availableto a BLMrepresentative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling

medium while drilling,the special drittingrequirements in Onshore Oiland Gas Order

No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized

then the requirement for a deduster shall be
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Well No.: N. Monument Butte Federal 10-27

3. Casinq Proqram and AuxiliaryEquipment

Surface casing shall have centralizerson the bottom three joints,with a minimumof

one centralizerper joint.

As a minimum,the usable water shall be isolated and/orprotected by having a cement

top for the production casing at least 200 ft. above the base of the usable water,

identified at 433 ft.or by setting surface casing to 450 ft.and having a cement for the

production casing at least 200 ft above the shallowest potential productive zone. ff

gilsonite is encountered while drilling,it shall be isolated and/or protected via the

cementing program.

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or

demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,

or completion operations.

No chromate additiveswillbe used in the mud system on Federal and fndian lands

without prior BLMapprova\to ensure adequate protection of fresh water aquifers.

5 .Corinq, Loqqinq and Testinq Program

Dailydrillingand completionprogress reports shall be submittedto this office on a

weekly basis.

AllDrill Stem tests (DST) shall be accomplishedduring daylight hours, unless specific

approvalto start during other hours is obtained from the AO. However, DSTs may be

allowedto continue at night if the test was initiated during daylight hours and the rate

of flow is stabilized and if adequate lighting is available(i.e., lighting which is adequate

for visibilityand vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to the top of the
cementand shall be utilized to determine the bond quality for the production casing.

Submit a field copy of the CBL to this office.

Whether the well is completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days

after completion of the well or after completion of operations being performed, in

accordance with 43 CFR 3164. Two copies of all logs, core descriptions,core

analyses, well-test data, geologicsummaries,sample description, and all other surveys

or data obtained and compiledduring the drilling,workover, and/or completion
operations, willbe filed with Form 3160-4. Samples (cuttings,fluids, and/or gases) will

be submitted when requested by the
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Well No.: N. Monument Butte Federal 10-27

6. Notifications of Operations

No location willbe constructedor moved, no wellwillbe plugged, and no drillingor

workoverequipmentwillbe removed from a wellto be placed in a suspended status

withoutprior approval of the AO. Ifoperations are to be suspended, prior approval of

the AO willbe obtainedand notificationgiven before resumption of operations.

Operator shallreport production data to MMS pursuant to 30 CFR 216.5 using form

MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirementsof NTL-3A

or its revision.

If a replacement rig is contemplatedfor completionoperations, a "Sundry Notice"

(Form 3160-5) to that effectwillbe filed, for prior approval of the AO, and all conditions

of this approved plan are applicableduring all operationsconductedwith the
replacement rig.

The date on which production is commencedor resumed willbe construed for oilwells

as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be

generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility,whichever first occurs; and, for gas wells as the date on

which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is requiredto be
generated or, the date on whichgas is first measured throughpermanent metering

facilities, whichever first occurs.

Should the well be successfullycompleted for production, the AO willbe notified when

the well is placed in a producing status. Such notificationwillbe sent by telegram or

other written communication,not later than five (5) days following the date on which

the well is placed on production.

Gas produced from this wellmay not be vented or flared beyond an initial authorized

test period of 30 days or 50 MMCFfollowingits completion, whichever occurs first,
without the prior writtenapprovalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period, the operator may be directed

to shut-in the well untilthe gas can be captured or approvalto continueventing or

flaring as uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is determined

to have been avoidably
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Well No.: N. Monument Butte Federal 10-27

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-

4 shall be submittedto the appropriateDistrictOffice withinthirty(30) days of

installation or first production, whichever occurs first. Allsite security regulations as

specified in Onshore Oil &Gas Order No. 3 shall be adhered to. Affproduct lines

entering and leaving hydrocarbon storage tanks willbe effectivelysealed in

accordance with 43 CFR 3162.7-4.

No well abandonmentoperationswillbe commencedwithoutthe prior approvalof the

AO. In the case of newlydrilled dry holes or failures, and in emergency situations,oral

approvalwillbe obtained from the AO. A "Subsequent Report of Abandonment" Form

3160-5, willbe filed with the AO within thirty(30) days following completion of the well

for abandonment. This reportwillindicate where plugs were placed and the current

status of surface restoration. Final abandonrnentwillnot be approved until the surface

reclamation work required by the approvedAPD or approvedabandonment notice has

been completed to the satisfactionof the AO or his representative, or the appropriate

Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

Alloff-lease storage, off-lease measurement,or comminglingontease or off-lease will

have prior written approval from the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil

and gas meters willbe calibratedin place prior to any deliveries. Tests for meter

accuracy willbe conducted on initialmeter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initialmeter calibration

and all future meter proving schedules. A copy of the meter calibration reports willbe

submittedto the Vernal District Office. Allmeter measurement facilities willconform

with Onshore Oil &Gas Order No. 4 for liquidhydrocarbons and Onshore Oil & Gas

Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without

prior approval from the AO. Safe drillingand operating practices must be observed.

Allwells,whether drilling,producing, suspended, or abandoned willbe identified in

accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe fited for approval for all

changes of plans and other operations in accordance with 43 CFR
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Well No.: N. Monument Butte Federal 10-27

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title 43 CFR

3162.4-1(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anywhere on a lease site or allocated to a lease

site, or resumes production in the case of a well which has been offproduction for

more than 90 days, the operator shall notifythe authorized officerby letter or sundry
notice, Form 3160-5, or orallyto be followed by a letter or sundry notíce, of the date on

which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be

liable for a civilpenalty of up to $10,000per violation for each day such violation

continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal

Oil and Gas Royalty Management Act of 1982 and the implementing regulations at

Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a periodof one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expirationof the original
approval period.

In the event after-hours approvalsare necessary, please contact one of the following

individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 781-1190
Petroleum Engineer

BLMFAXMachine (801)
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Well No.: N. Monument Butte Federal 10-27

EPA'S LIST OF NONEXEMPTEXPLORATlONAND PRODUCTIONWASTES

While the followingwastes are nonexempt, theyare not necessarily hazardous.

Unused fracturing fluids or acids

| Gas plant coolingtowercleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck

rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transportingor containingnonexempt

waste

Refinery wastes

Liquid and solidwastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportationpipeline-related pits

Caustic or acid cleaners

Boiler cleaningwastes

Boiler refractory bricks

Incinerator ash
Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



O e
COAs Page 8 of J

Well No.: N. Monument Butte Federal 10-27

CONDITIONSOF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATIONFOR PERMIT TO DRILL

Access roads and surfacedisturbing activitieswillconform to standards outlinedin the Bureau of

Land Management and Forest Service publication: Surface Operating Standards for Oil and Gas

Exploration and Development. (1989¾

AIIvehicle travelwillbe confined to existingaccess road rights-of-way.

The road shall be constructedlupgradedto meet the standardsofthe anticipatedtrafficflowand all-

weather road requirements. Construction/upgradingshall include ditching, draining, and crowning

(2 to 3%). Graveling or cappingthe roadbed willbe required as necessary to provide a well

constructed safe road. Prior to constructionlupgrading,the proposed road surface or existingroad

shallbe clearedofany snowcoverand allowedto dry completely.Traveling off the 30 foot right-of-

way will not be allowed. Should mud holes develop, they shall be filled in to prevent detours .

Road drainage crossings shallbe of the typicaldrycreek drainage crossing type. Crossings shall

be designed so theywillnot cause siltationor accumulationof debris in the drainage crossingnor

shall the drainages be blocked by the roadbed. Erosion of drainage ditches by runoffwater shall

be prevented by divertingwater offat frequent intervals by means of cutouts. Upgrading shall not

be allowedduring muddyconditions. When snow is removed from the road during the winter

months, the snowshouldbe pushed outsideofthe burrowditches and the turn outs should be kept

clear so that when the snow melts the water willbe channeledaway from the road.

Mountain Plover

No survey work, exploration, prospecting, or plugging and abandonment willoccur from March 15

throughAugust 15.

Motorized travelwilltake place onlyon designated routes. No cross country travel is permitted.

Road maintenance willbe avoidedfrom May 25 throughJuly 1.

According to the timeframeslisted on the followingchart and prior to new construction and drilling

activities,a detailedsurveyofthe area within0.5 mileof a proposed location and 300 feet either

side of the center line of a proposed access route willbe made by BLMor a qualified biologist to

detect the presence of plovers. Extreme care shall be exercisedto locate piovers due to their

highlysecretiveand quiet nature. Where possible, the surveyshall first be made from a stationary

vehicle. AIIplovers located willbe observed long enough to determine if a nest is present. If no

visual sightingsare made from the vehicle, the area willbe surveyed again on foot.

Starting Date of Construction or Drilling Number of Surveys
Activity

From March 15 throughApril15
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Well No.: N. Monument Butte Federal 10-27

From April16 throughJuly 15 2

From July 16 throughAugust 15 1

The surveys willbe conducted no more than 14 days priorto the date actualconstructionor drilling
activities begin. Iftwosurveysare required, theywillbe made at least 14 days apart with the last
survey no more than 14 days prior to the start-update.

Ifan active nest or chicksare found in the area, the planned activitywillbe delayed untilthe chicks
are out of downy plumage; the brood vacates the area of influence; or, the nest has failed.

Grading activitiesand new road constructionwillbe minimizedfrom May 25 throughJune 30.

Since plovers were found in the vicinityof thiswell, no construction or drillingwillbe alloweduntil
after August 15, 1997. Ifthe well is not drilled between Aug. 15, 1997 and March 15, 1998, the
above plover stipulations willagain be



State of Utah
DEPARTlWENT OF NATURALRESOURCES
DIVISIONOF OIL GAS AND MINING
1594 Weát North Temple, Guite1210

Michael Box 146801

Ted Stew Salt Lake City,Utah 84114-5801

Executive Difectot 801-538-5340

James W. Carter SO1-359-3940{Fax)
DivisionDirector 801-538-7223 (TOD)

August 6, 1997

Inland Production Company
P.'O. Box 790233
Vernal, utah 84079

Re: Ñ. Monument Butte. Federal 10-27 We1L, 1980 ' FSIx, 1980 ' FEL
NW SR, Sec. 27, Í. 8 S., R. .16 E., Duchesne Countv Otah

Gentlemen:

Pursuant to the provisions and requirements ðf Utah Gode
Ann. 40-6-1 et seg., Utah Administrative code RG49-3-1 et seg.,
and the attached conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is un¿ierway, or a
request for extension is made prior to the expiration date. The
API (dentification number assighed to this well is 43413-31905.

Sincerely,

ohn R. Baza
ssociate Director

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District



operator Inland Production Company

Well Name & Number: N. Monumeµt Butte Federal 10-27

API Number: 43-013-31905.

Lease: U-73088

Location: hiW SE Sec. 27 T. 8 S. R. 16 2.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seg., the oil and Ga Conservation General Rules, and the
applicable terms and proviisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the DiŸision within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801) 530 5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John 1. Baza (801) 538 5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity A tion Førm (Form 6) , Report of Water Encountered
During Drilling (Form 7) , Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Welle requesting approval Of change of plans or
other operational
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: INLAND PRODUCTION CO

Well Name: MONUMENT BUTTE FEDERAL 10-27

Api No. 43-013-31905

Section: 27 Township: 8S Range: 16E County: DUCHESNE

Drilling Contractor:

Rig #

SPUDDED:

Date: 9/2/97

Time:

How: DRY HOLE

Drilling will commence:

Reported by: FAX

Telephone NO.:

Date: 9/8/97 Signed:



FORM3160s UNITED . ATES FORMAPPROVED

(June194 DEPARTMENT O AE INTERIOR BudgedBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT ExpiresMarch31,1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-73088

Do not use this form for proposalsto drill or deepen or reentry to a different reservoir. 6. Ifindlan,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals

7. If unit or CA, Agreement Designation

SUBM/T IN TR/PL/CA TE Hawkeye Unit

1. Type of Well

Oil Well Gas well Other 8. We11Name and No.

2. Name of Operator Monument Butte Federal #10-27

Inland Production Company 9. API Well No.

3. Address and Telephone No.
43-073-37905

P.O. Box 790233 Vernal, UT 84079 Phone No. (801) 789-1866 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec., T., R., M., or Survey Description) Monument Butte
NW/SE 11. County or Parish, State

Sec. 27, TBS, Ri6E Duchesne, UT

12 CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing repair Water Shut-off

Final Abandonment Notice Altering Casing Conversion to injection

Other Surface Spud Dispose Water
(Note: Report results of multiple completion on Weil

Completion or Recompletian Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directioally

drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)

Drilled 12 1/4" hole w/ Leon Ross Rathole Rig to 307', Run 8 5/8" 24# ST&C csg to
286'. Pump 10 BDW & 20 BG. Pump 50 sx cmt. Pmp truck broke down - circ most
omt out of hole. Ciro 1 BPM. Pump 10 BG. Cmt w/ 120 sx Prem + w/ 2% CC, 2% gel +

1/4#/sk flocele, 14.8 ppg, 1.37 of/sk yield & 50 sx Prem +, 15.6 ppg, 1.18
cf/sk yield. Good returns w/ est 8 BC return.

SPUD @ 1:30 pm 9/2/97.

14. I hereby cer tt foregoing is u art orrect

Signed Title Regulatory Compliance Specialist Date 9/9/97
eryl Carn von

(This space of Federal or State office use.)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly to make to any department of the United States any false, fictitious or traudulent statements or representations as

to any matter within its jurisdiction.

SEP i 5 1997 .

*See Instruction on Reverse Side D\v.OF0\L,GAS&
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Company: InlandProduátion Company
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Date: 9/9/97
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Comments: Entity Action Porm for Tar Sands Federal #1&29
Monument Butte Federal 8-27, 9-27 and the



ponM4ten UNITE TATES soanssoveo
. (JuneWe DEPARTMENT THE INTERIOR BudgedBureauNo.1004-0135

* BUREAU OF LAND MANAGEMENT ExpiresMarch31,1993

5 Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-73088

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 6 Ifindian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals

7 if unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE Hawkeye Unit
1. Type of Well

Oil Well Gas well Other 8 Well Name and No.

2. Name of Operator klon Butte Fed #10-27
Inland Production Company 9 API Well No.

3. Address and Telephone No. 43-013-31905
P.O. Box 790233 Vernal, UT 84079 Phone No. (801) 789-1866 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T , R., M., or Survey Description) ÑÎOnumenÉ BufÉO

NW/SE 11. County or Parish, State

Sec. 27, TBS, R16E ouchesne,UT

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing repair Water Shut-off

Final Abandonment Notice Altering Casing Conversion to Injection

other P&A Dispose Water
(Note: Report results of multiptecompletionon Wel
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directioally

drilled, give subsurface locations and measured and true verticaldepths for all markers and zones pertinentto this work)

Drilled 7 7/8" hole from 307'- 6250'w/Four Corners, Ríg #6. PLUGGED ON 9/16/97

Plug #1: Set plug @ 5040'w/115 sx prem + w/2% CC mixed @ 15.6 ppg w/1.18 cf/sk yield
Tag cmt @4697'.

Plug #2: Set plug @ 1677'- 1477' w/95 sx Prem + w/2% CC mixed @ 15.6 ppg w/1.18 cf/sk yield.

Plug #3: Set plug @495' w/125 sx Thixo w/10% CalSeal w/ 3% CC mixed @14.2 ppg w/1.59 cf/sk yield.

Plug #4: Set plug @210' - 212' w/ 85 sx Prem + w/ 2% CC mixed @ 15.6 ppg w/ 1.18 cf/sk yleId.

Plug #5: Topped off 8 5/8" csg w/plug #5 using 10 sx Prem + mixed @ 15.6 ppg w/1.18 cf/sk yield 30'- 12'.

Dry hole marker will be installed & location to be reclaimed when weather conditions permit, to BLM
specifications.

14. I here fy t e

Title Regulatory Compliance Specialist Date 9/19/97
Cheryl Cameron

(This space of Federator State officeuse.)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly to make to any department of the United States any false, fictitious or fraudulent statements or representations as

to any matter within its jurisdiction.

*See Instruction on Reverse



Form 3160.-4 Form approved.

,'"" ,TÎÀ TED STATES SUBMir & DU Ep
rees ure N3o 110 5-0137

DEPARTMENT OF THE INTERIOR "I. 1.648E I)ESIGN,tTIM ANI) EIGAI, NO.

BUREAU OF LAND MANAGEMENT U-73088

WELL COMPLETION OR RECOMPLETION REPORTAND LOG * 6 IF INDIAN, ALikEE OR In B NAhiE

la. TYPE OF WELL: till, uns þgg
WEi.I. ti II.l. DRY Other Î NIT AGREENIENT NANIE

b. TYPE OF COMPLETION: Hawkeye
NEW IVOIIK OF:F:P t'! ri; Isler
\YF:l.L \¾i! EN Ott'K I:F:sta Other N VAn i on t.EAsz NAsim

2. NAME UV OPERAŸOR
Monument Butte Federal

Inland Production Company 9. WELL NO.

3. Ai!DRESS OF UPERAToa
#10-27

P.O. Box 790233 Vernal, UT 84079 (801) 789-1866
FIÑLD AND POOL, OR WILDCAT

4. LoCATro.9 or IVEI.L (Report location clearly and in accordance scith any State require Monument Butte

At surface NW/SE I1. SEC., T., R., 31., OR BLOCK AND SURVEY

1980 ' FSL & 1980 ' FEL "a ^=EA

At top prod. interval reported below Sec. 27, T8S,R16E

At total depth
14. PEastlT No. DATE isst ED 12. COUNTT OR 13. STATE

43-013-31905 l 7/28/97 Dudha¿ss"ne | UT
15. DATE SPCDDED 16. DATE T.D. REACHED 17, DATE COMPL. (Ñ€ady to pr0d.) 18. ELEVATIONS (DF, RKB, RT, GB, ETC.)e 1Û. ELEV. CASINGHEAD

9/2/97 9/14/97 P&A 5568.4' GR

$Ô. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF Ai! f,TIPI,E COhiPE.., 23. INTERTALS ROTARY TOOLS CABLE TOOLS

6250 ' N/A HOW «MANT* DRILLED BY X

24. PRoot:CING INTERVAL(S). OF THIS COhil'LETION-TOP, BOTTOM, NAAIE (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE

Plugged & Abandoned No

26. TIPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

DI DSN No

28. CASING RECORD (Report all strings set in toril)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CE3!ENTING RECORD AMOUNT PULLED

8 5/8 24# 286' 12 1/4 120 sx Prem Plus

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (M

31. PERFORATION RECORD (Ìnterygi,Bir€ and number) 82. ACID, SHOT. FRACTURE, CEMENT SQUEEZE, ETC.

Plugged & Abandoned
DEPTH INTERVAL (MD) AAIOUNT AND KIND OF MÅTERIAL USED

33.* PRODUCTION
DATE rinsT PaoDutrioN PRODUCTION METHOD (Flotoing, gas lift, pumping-size and type of pump) wsLL sTATUs (Producing or

P&A on 9/16/97 Plugged & Abandoned *0"' P&A

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. POR OIL-BBL. GAS 310F. VAT BB .
GAS-QIL ËATIO

TEST PERIOD

FLOW. TURING PR--B. CAslNO PRESSURE CALCULATED DII.--BBL. GAS--MCF. T HBL RAVIT I (CORE.)

I
34. DISPOSITION OF GAs (Sold, used for fuel, vented, etc.) TE T LTRESSED BT

35. List or ATTAcanzNTs

Logs in Item #26
36. I here f that the and attached information is complete and correct as determined f oë nlÏivaTlable records

Regulatory

SIG D TITLE Compliance Specialist DATE 10/16/97
ery ameron

*(SeeInstructionsand Spacesfer AdditionalData on ReverseSide)
l'itle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal District Office
170 South 500 East Phone: (801) 781-4400

INREPLYREFERTO: Vernal, Utah 84078-2799 Fax: (801) 781-4410

3162.34
UTO8438 August 2, 1999

Inland Production Company

410 17* Street, Suite 700
Denver, Colorado 80202

RE: Monument Butte Fed #10-27 i

Hawkeye Unit
NWSE, Sec.27, T8S, R16E

API #43-013-31905
Duchesne County, Utah
Lease No. U-73088

Dear Sir:

The above referenced well was þ1ugged and abandoned September 16,

1997.

Field reviews and examinations were conducted by personnel from

this office October 14, 1997, and July 28, 1999. It was determined

on July 28, 1999 that the surface rehabilitation has been

satisfactorily completed.

Final abandonment of the well and well site has been approved.

If you have any questions concerning this matter, please contact

Stan Olmstead at (435)781-4468.

Sincerely,

Howard cleavinger
Assistant District
Manager for Minerals

cc: Inland
Route #3, Box 3630
Myton, Utah



States Department of the terior
BUREAU OF LAND MANAGEMENT

. y p g*
CH 3 UtahState Office IN gg(CA

P.O. Box 45155
Salt LakeCity,UT 84145-0155

http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-924)

September 16, 2004

Memorandum

To: Vernal Field Office

From: Acting Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the name change recognized by the Utah State Office. We have
updated our records to reflect the merger from Inland Production Company into Newfield
Production Company on September 2, 2004.

Michael Coulthard
Acting Chief, Branch of
Fluid Minerals

Enclosure
1.. State of Texas Certificate of Registration

ec: MMS, Reference Data Branch, James Sykes, PO Box 25165, DenverCO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie



LEFSL- 15855 61052 73088 76561
071572A 16535 62848 73089 76787
065914 16539 630738 73520A 76808

16544 63073D 74108 76813
17036 63073E 74805 76954 63073X
17424 630730 74806 76956 63098A
18048 64917 74807 77233 . 68528A

(7011- 18399 64379 74808 77234 72086A
19267 64380 74389 77235 72613A

02458 26026A 64381 74390 77337 73520X
03563 30096 64805 74391 77338 74477X
03563A 30103 64806 74392 77339 75023X
04493 31260 64917 74393 77357 76189X
05843 33992 65207 74398 77359 76331X
07978 34173 65210 74399 77365 76788X
09803 34346 65635 74400 77369 77098X
017439B 36442 65967 74404 77370 77107X
017985 36846 65969 74405 77546 77236X
017991 38411 65970 74406 77553 77376X
017992 38428 66184 74411 77554 78560X
018073 38429 66185 74805 78022 79485X
019222 38431 66191 74806 79013 79641X
020252 39713 67168 74826 79014 80207X
020252A 39714 67170 74827 79015 81307X
020254 40026 67208 74835 79016
020255 40652 67549 74868 79017
020309D 40894 67586 74869 79831
022684A 41377 67845 74870 79832
027345 44210 68105 74872 79833'
034217A 44426 68548 74970 79831
035521 44430 68618 75036 79834
035521A 45431 69060 75037 80450
038797 47171 69061 75038 80915
058149 49092 69744 75039 81000
063597A 49430 70821 75075
075174 49950 72103 75078
096547 50376 72104 75089
096550 50385 72105 75090.

50376 72106 75234
50750 72107 75238

10760 51081 72108 76239
11385 52013 73086 76240
13905 52018 73087 76241
15392 58546 73807



O OCorporations Section TE O, Geoffrey S. Connor
P.O.Box 13697 4 , A Secretaryof State
Austin, Texas 78711-3697

Office of the Secretary of State

The undersigned, as Secretary of State of Texas, does hereby certify that the attached is a true and
correct copy of each document on file in this office as described below:

Newfield Production Company
Filing Number: 41530400

Articles of Amendment September 02, 2004

In testimonywhereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on September 10,
2004.

Secretary of State

Come visit us on the intemet at http://www.sos.state.tx.us/
PHONE(512) 463-5555 FAX(512) 463-5709 TTY7-1-1
Prepared by:



ARTICLES OF AMENDMENT the (fc 0 *
TO THE Sec etary ofState ofTexas

ARTICLESOP INCORPORATION
OF SE 02 NA

INLAND PRODUCTIONCOMPAN Y CorporationsSection

- Pursuantto the provisionsof Article 4.04 of the TexasBusinessCorporationAct (the
"TB0A"), the unders,igned corporation adopts the following articles of amendment to the articles
of incorporation:

ARTICLE 1 - Name

.

- The name of the corporation is Inland Production Company.

ARTICLE 2 - Amended Name

The following amendment to the Articles of Incorporation was approved by the Board of
Directors and adoptedby the shareholders of the corporation on August 27, 2004.

The amendment alters or changes Article Oné of the Articles of Incorporation to change
the name of the corporation so that, as amended,Article One shallread in its entirety as follows:

"ARTICLE ONE - The name of the corporation is Newfield Production Company."

ARTICLE 3 - Effective Date of Filing

This document will become effective
. upon filing.

The holder of all of the shares outstandingand entitled to vote on said amendment has
signed a consent in writing pursuant to Article 9.10 of the TBCA, adoptingsaid amendment,and
any written notice required has been given.

IN WITNESSWHEREOF, the undersigned corporation has executed these Articles of
Amendment as of the 1" day of September, 2004.

INLAND RESOURCES INC.

By:
Susan G. Riggs,



O ODivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 9/1/2004
FROM: (oldOperator): TO: ( New Operator):
N5160-Inland Production Company N2695-Newfield Production Company

Route 3 Box 3630 Route 3 Box 3630
Myton, UT 84052 Myton, UT 84052

Phone: 1-(435) 646-3721 Phone: 1-(435) 646-3721

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
PREWITT 9-24 24 040S 020W 4301331864 12115 Fee OW P
PREWITT 10-24 24 040S 020W 4301331865 12114 Fee OW P
ALLEN TRUST 2-24 24 040S 020W 4301331944 12267 Fee OW P
MBFNE 12-24 24 080S 160E 4301331923 12244 Federal OW P
N MONUMENT BUTTE FED 8-27 27 080S 160E 4301331903 12215 Federal D PA
N MONUMENT BUTTE FED 10-27 27 0808 160E 4301331905 12213 Federal D PA
SAND WASH 12-28-8-17 28 080S 170E 4301331943 12283 Federal D PA
TAR SANDS FED 13-33 33 080S 170E 4301331841 12116 Federal D PA
HARBOURTOWN FED 21-33 33 0808 170E 4301331914 12391 Federal OW P
HARBOURTOWN FED 42-33 33 080S 170E 4301331915 12391 Federal OW P
HARBOURTOWN FED 23-34 34 080S 170E 4301331916 12391 Federal OW P C
HARBOURTOWN FED 44-34 34 080S 170E 4301331917 12391 Federal OW P
NINE MILE 14-6-9-16 06 090S 160E 4301331999 99998 Federal D PA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/15/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/15/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/23/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 755627-0143

5. If NO, the operator was contacted contacted on:

Newfield 5 FORM 4B.xis 4/19/2005



O O
6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: waived

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: na/

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 2/23/2005

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/28/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/28/2005

3. Bond information entered in RBDMS on: 2/28/2005

4. Fee/State wells attached to bond in RBDMS on: 2/28/2005

5. Injection Projects to new operator in RBDMS on: 2/28/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: waived

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0056

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 61BSBDH2912

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 61BSBDH2919

2. The FORMER operator has requested a release of liability from their bond on: n/a*
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
*Bond rider changed operator name from Inland Production Company to Newfield Production Company - received 2/23/05

Newfield 5_FORM 4B.xis 4/19/2005
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